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BEFORE THE
I LLINO S COMVERCE COW SSI ON

IN THE MATTER CF:

URJET BACKBONE NETWORK, | NC.
No. 00 -0279
Petition for a Certificate
of Authority to Operate as a
Reseller and Facilities-
based Local Exchange

Tel ecommuni cati ons Servi ces
Pr ovi der.

—_—— — N L

Chi cago, i noi s

[l
June 1, 2000

Met pursuant to notice at 10:00 a.m

BEFORE:

M5. CLAUDI A SAI NSOT, Administrative Law Judge.

APPEARANCES:

KLI NE, ZELMAN, ROTHERMEL & DI CHTER, L.L.P., by
MR DAVI D KLI NE
485 Madi son Avenue
New York G ty, New York 10022
Appearing tel ephonically for the applicant;

MR ROBERT KOCH and

MB. Cl NDY JACKSON

527 East Capitol Avenue

Springfield, Illinois 62701
Appearing for the staff of the
II'linois Conmrerce Conmi ssion.

SULLI VAN REPORTI NG COVPANY, by
G rai da B. Bordabeheres, CSR
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(Wher eupon, Applicant's
Exhibit No. 1 was

marked for identification
as of this date.)

JUDGE SAINSOTI: By the authority vested in ne by
the Illinois Commerce Conmission, | now call Docket
No. 00-0279, URJET Backbone Network, Inc., which is
a petition for a certificate of authority to operate
as areseller and facilities-based | ocal exchange
t el ecomuni cati ons services provider.

WIl the parties identify thensel ves
for the record, please.

MR KLINE: This is David Kline of the firm of
Kl'ine, Zelman, Rothermel & Dichter on behalf of the
appl i cant URJET Backbone Network. | have with ne
today URJET' s w tness, Joseph Bradley, vice
presi dent of operations and officer of the conpany.

M5. JACKSON: G ndy Jackson, Consumer Services
Division, Illinois Conmerce Conm ssion, 527 East
Capi tol Avenue, Springfield, Illinois.

MR KOCH  Robert Koch, K-o0-c-h,

Tel ecommuni cations Division, Illinois Commerce
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Conmi ssion, 527 East Capitol, Springfield, Illinois.

JUDGE SAINSOTI: Ckay. M. Kline, are we ready to
proceed?

MR KLINE: Yes, we are.

JUDGE SAINSOTI:  You want to start by the
appl i cati on?

MR KLINE: Yes. At this point 1'd like to nove
to file the anended petition and in conjunction
with that I'd like to nove to enter all of the
exhibits fromthe original petition into the record.

JUDGE SAINSOTI: Ckay. | am physically marking
the second petition as anended with ny
| ess-than-perfect handwiting.

Are there any objections?

MS. JACKSON:  No.

JUDGE SAINSOTI: Ckay. Your notion is granted.
The amended application for a certificate to becone
a tel econmunications carrier that was filed in this

of fice yesterday will beconme part of the record.
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(Whereupon, Applicant's
Exhibit No. 1 was
adm tted i nto evidence

as of this date.)

JUDGE SAINSOT: And you are requesting a wai ver of

Section 735.1807?

MR

KLINE: Yes. I|I'dlike to withdrawthat. |'d

like to nake that wai ver request and w t hdraw our

request for a waiver under Part 735.

JUDGE SAINSOTI: Ckay. Let me just physically --

I know this is boring, but are there any objections?

M5. JACKSON:  No.

MR

KOCH:  No.

JUDGE SAINSOTI: Ckay. Your notion is granted.

You can proceed, Counsel.
KLINE: M. Bradl ey?
BRADLEY:  Yes.
KLINE: Do you have before you today a copy
prefiled testinony?
BRADLEY: Yes, | do.

KLINE: Was this prefiled testinmony prepared

under your care and supervision?
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MR BRADLEY: Yes.
JUDGE SAINSOTI:  Well, hold on. Before you get
himto testify, let's swear himin.
(Wtness sworn.)
JUDGE SAINSOT:  You can proceed.
JOSEPH BRADLEY,
called as a witness herein, having been first duly
sworn, was examined and testified as foll ows:
DI RECT EXAM NATI ON
BY
MR KLI NE
Q M. Bradl ey?
A Yes.
Q Do you have a copy of your prefiled
testimony before you today?
A Yes.
Q Was this prefiled testify prepared under
your care and supervi sion?
A Yes.
Q So if | were to ask you the questions set
forth in the prefiled testinony today, would your

answers be the sane as set forth in the prefiled
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testi nmony?

A Except for two areas, it would be. On the
testinmony, there is a Question No. 27. It says, Wo
will be responsible for billing and maintaining a
911 dat abase for your |ocal exchange custonmers. It
says Pacific Bell, but that would be Amreritech.

JUDGE SAINSOT: Which testinony are we tal king
about here?

MR KLINE: The May 30t h.

JUDGE SAINSOI: The earlier -- the suppl enental
testi nmony?

MR KLI NE: Yes.

JUDGE SAINSOT: For the record, M. Kline, when
you are asking himgeneral questions about his
testinmony, are you tal king about both testinonies?

MR KLINE: Yes, | am

JUDGE SAINSOTI: Gkay. And nowthis is a specific
question as to the supplenental testinony; and what
page is that on, again, |I'msorry.

MR, KLINE: Page 7, question 27.

JUDGE SAINSOT:  You can proceed.

THE WTNESS: And al so Question 28 it al so
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mentions alternative billing and that should be al so
as Aneritech.

JUDGE SAINSOT: Question 287

THE WTNESS: Yes, nma'am

JUDGE SAINSOTI: \What page that on? I|I'msorry to
be so dense

MR, KLINE: Page 7 again.

JUDGE SAINSOTl: My Page 7 doesn't have -- are you
sure this is a supplenental testinony?

MR KLI NE: Yes.

JUDGE SAINSOI: No -- I'mlooking at the wong --
I"msorry. I1'mlooking at the wong testinony.
Ckay. You can proceed.

BY MR KLI NE:

Q M. Bradl ey?

A Yes.

Q Do you have any further changes or additions
to the prefiled testinony?

A No.

MR, KLINE: Thank you. At this time we would
like to nove the prefiled testinony, both the

original and the supplenental prefiled testinony
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collectively, hereafter the prefiled testinony, into
the record.

JUDGE SAINSOI: Are there any objections?

MS. JACKSON:  No.

MR KOCH:  No.

JUDGE SAINSOTI: Ckay. Your notion is granted.

Any questions?

M5. JACKSON: Yes, | have questions.

Can you hear nme okay, M. Bradley?

THE WTNESS: Barely. But if | don't I'lI
restate the question.

M5. JACKSON: ['Il just speak up.

CRCSS - EXAM NATI ON
BY
M5, JACKSON:

Q You' ve requested a wai ver of 735.180 which
is the directory provision. How wl | you ensure
that your consuners are listed in a directory?

A The way that this would be handl ed woul d be
pursuant to contract with Anreritech. They woul d
handl e this placement and all customers woul d

receive the directories fromthem
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Q On the anended application, Question No. 5,
you list certain people as contact people. You did
not list a person's nane for the consuner conpl aint
resolution, you just give us a customer care center
Coul d we have a person's nanme that we coul d contact
at that center?

A Yes. | think -- 1 did hear your question

It was sonething to do with the customer care

center. | heard the last part and a contact --
Q Yes.
A I hope | got the question right. A nane of

an individual that runs that center to contact would
be Peter Padill a.

Q Coul d you spell that, please.

A It's -- first nane is Peter, P-e-t-e-r; |ast
nane is Padilla, P-a-d-i-I-I-a.

Q Ckay. Question No. 13 of the anmended
application asks for the applicant's managerial and
techni cal resources. And it states that that was
attached to the original application; however, |
can't find it attached to either application

MR KLINE: W're checking. Hold on

10
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I"mlooking at it now. Exhibit 4 has a
list of the officers and directors of the company
and then following that are specific descriptions of
these individuals and their experience in the
tel ecomuni cations field. | guess you would call
themresunes. M. Bradley's is attached there as
well. Would be Exhibit 4 of the original
appl i cati on.

M5. JACKSON: | have the list of directors and
officers but I do not have the resunes.

JUDGE SAINSOTI: I'mjust looking -- | thought I
saw sonething. It's Exhibit 4?

MR KLI NE: Yes.

JUDGE SAINSOTI: Here we go. Here's Exhibit 4.

M5. JACKSON: |'mgoing to glance through that
once M. Koch starts doing cross to nmake sure.
Hopefully we can conmplete this right here. 1'll go
on with my questions.
BY M5, JACKSON:

Q Question No. 16 asks how you plan to bill
your custonmers. WIIl you bill on a nonthly basis?

A Yes.

11
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Q And will your billing statenents be
detai | ed?

A Yes, they will be.

Q And they' Il list all services, features,
taxes and surcharges?

A Yes, ma' am

Q Question No. 22, you talk about that you
will not switch an interexchange provider w thout
getting a properly signed letter of aut horization?

A Yes.

Q W1l you have the sanme procedures for |ocal
servi ce?

A Yes.

Q And does your conpany have any procedures in
pl ace to prevent cranm ng?

A I"msorry. Slammng, did you say?

Q No, cramm ng?

MR, KLINE: The conpany is not going to bill any
customers for enhanced services for their phone bil
unl ess they were specifically ordered by the
customer. And at this point there are no enhanced

services offered by the conpany.

12
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JUDGE SAINSOTI: M. Kline?

MR KLI NE: Yes.

JUDGE SAINSOTI: Could we have your client say
that, please.

MR KLINE: Sorry.

THE WTNESS: Currently, right now we do not have
any enhanced services that we would be of fering;
however, we will have policies put in place when, in
fact, it comes time to do that in that particul ar
service area to prevent cranm ng.

Q Thank you. Have you returned to nme the | TAC
and UTAC nenbership forns?

A | believe we have. Did we sign those and
haven't given those yet? | think we were waiting
for approval, | thought; but I mght be wong.

Q I would like you to re-sign those and return
them as soon as possible and if you can't find the
fornms, I will re-send themto you.

MR KLINE: Yeah. |If you could send themto ne
and I will forward themon to nmy client.

M5. JACKSON: Ckay. | will do that.

13
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BY M5. JACKSON:
Q Al so, attached to your original application
you had a tariff. Are you aware that by attaching a

tariff to an application, it is not filed?

A Yes.

Q And that it is not, also, approved?

A Yes.

Q Ckay. In the supplenental testinony that
you provided, question -- the answer to Question

No. 2, you state that directories will be issued by
Pacific Bell pursuant to contract. Do you want to
change that to Aneritech too?

A Yes.

Q W1l your conpany abide by all state
crammng laws in addition to slanming | ans?

A Yes.

Q Do you plan on using a third-party verifier
at any tinme?

A | would say probably yes. At sone point in
time, yes.

M5. JACKSON: Ckay. Thank you. That's all ny

questi ons.

14
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JUDGE SAINSOTI: M. Koch, do you have any
guesti ons?
MR KOCH  Yes, | do, ma' am
Can | go off the record just for a
monent, if possible.
JUDGE SAINSOTI: W can go off the record for a
monent, if that's okay with you, M. Kline.
MR KLINE: Yes, it is.
(Wher eupon, a di scussion
was had off the record.)
CROSS- EXAM NATI ON
BY
MR KCCH
Q Has your conpany -- is it your company's
under st andi ng that you need to submt a chart of
accounts if you're requesting a Part 710 waiver?
A Yes, it is. Can you speak just a little bit
| ouder.
Q But you did affirmatively hear that
question, correct?
A Yes, | did.

Q How soon could you submt to nyself a chart

15
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of accounts?

A We could get that to you within the next two
weeks.

Q The financial statements | have before ne
have the name UB Networks on some of the pages and
IIJNT.Net listed at the top in other places.

What is the relation between these
entities and URJIET?

A [ JNT. Net is a wholly conpany. UB Networks
is the wholly owned subsidiary, UB Networks being
URJET Backbone Network is the wholly owned
subsi diary of |JNT.

Q Ckay. So UB Networks is also an affiliate
of 1 JNT. Net ?

A Yes, it's wholly owned by | JNT. Net.

Q Ckay. And URJET is -- where does URJET fit
inrelation to UB Networks?

A UB Networks is URJET Backbone Networks;
URJET Internet Services is a division of UBN that
does ISP services; it's is our Internet provider.

Q Did you submit financial statenents for

URJET Backbone Network, Inc., on a stand-al one

16
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basi s?

A The ones that | have in front of nme, yes.
Where it says UB Networks, those are for UBN or
URJET Backbone Network on a stand-al one basis.

Q So they're -- that's a d/b/a, then? |[|'m not
quite certain what the entity UB Networks -- how
that and URJET coexist. |Is UB Networks a d/b/a?

MR, KLINE: They're the same comnpany.

THE WTNESS: Maybe that's where the confusion

MR KOCH:  Ckay.

THE WTNESS: It's just used as -- for URJET
Backbone Network, UBN.

MR, KLINE: Kind of |like American Tel ephone and
Tel egraph; AT&T.

MR KOCH Ckay. So it is a d/b/a.
BY MR KOCH:

Q And these financial statements were revised
November 18th, 19997

I"mreferring to Exhibit 1, the fax

that was subnmitted to Staff on May 30t h.

A. Yes.

17
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Q Are these the nost recent financi al
projections for the conpany?

A Yes.

Q Are there actual financial statenents
avai |l abl e for the conpany?

A Yes.

Q And they were not submitted with this
record, though, correct?

A Correct.

Q How soon coul d those possibly be submtted
to nyself?

A Wthout consulting with our CFO, | woul d
assunme that we can do that, also, within t he next
two weeks.

Q And woul d you happen to know when the nost
recent financial statenments were produced for the
conpany?

A | think just this last quarter.

Q kay. And --

A | can validate -- I'll have our CFO verify
that for you, but | believe it is this last quarter.

Q So it would be, what, March 31 --

18
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A Yes.

Q -- 20007

A Yes.

Q How i s the conpany currently funde d? Does

t he conpany have an equity investnent?

A Yes. W currently have several private
pl acenent -- we've done several rounds of private
pl acenent funding and we do have a significant
i nvestment insurer conpany by Nortel Networks.

Q Ckay. Would that be through a | easing
arrangenent ?

A It's actually an equity -- about $7 million
of equity, working capital |oans, and al so an
additional up to, | believe, $200 nillion line of
credit to purchase Nortel equipnent.

Q | guess, to be specific, could you provide
me with a bal ance sheet and i ncone statenent and
statement of cash flows for URJET -- | guess would
be the March 31, 2000 financial s?

A Yes. And | could talk with our CFO nake
sure when -- we'll provide you with the financia

statements. We'|l give you the

19
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standard -- the cash flow incone statenent and

bal ance sheet and | believe the March 31st was the
last close. W'Ill nmake sure the CFO gives you the
appropriate, nost accurate tinely financial

st at enent s.

JUDGE SAINSOT: Just so we're clear, M. Koch,
you' re not asking for anything additional to what
you asked for before, you're just honing it in?

MR KOCH: Yeah. | wanted to specifically state
for the record the exact statenments that | was
requesti ng.

JUDGE SAINSOT:  Just so we're all clear and
everybody knows what's invol ved.

MR KOCH.  Yes.

BY MR KOCH

Q | al so have one question regarding 911
i ssues. Referring back to Page 7 of the -- |
believe we called it the suppl enental testinony.
Question 28. The question was asked how often will
your conpany update the 911 database w th customer
i nformati on.

Is it your understanding t hat that

20
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woul d be on a daily basis or as needed?

A It's nmy understanding that in working with
the respective | ocal exchange carriers, RBOCs, they
provide pretty strict guidelines in termnms of
providing that function in maintaining a database
and when that database needs to be updated and we
woul d adhere to those guidelines.

Q Well, that would be daily or as needed in
I'l'linois.

MR, KOCH. Those are the only questions | have at

this tinme, ma' am

JUDGE SAINSOT: | just have a few questions.
EXAM NATI ON
BY

JUDGE SAl NSOT:
Q Does URIJET intend to offer
oper at or - assi sted phone call s?
A W will do that from -- in the interconnect
agreenment that we will do with Aneritech, we wil
use their services to do that function. So, yes, we
will offer those services. That will be through

Aneritech.

21
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Q And you're a Nevada corpor ation; is that
correct?
A Yes.

Q And you wi sh to keep your books and records

i n Nevada?
A Yes.
Q I just want you to understand that you could

be required to pay for the expense of having Staff
come out to Nevada and | ook at your books and
records if they do an audit; do you understand that?

A Yes, | do.

JUDGE SAINSOTI: | think that's it. Now, maybe we
should go off the record for just a second.

(Wher eupon, a di scussion
was had off the record.)

JUDGE SAINSOTI: Wiy don't | start by asking
Staff's recommendations at this tine.

M5. JACKSON: This is G ndy Jackson. For the
portion of application that |I've | ooked at, |I see no
reason why this application should not be granted;
but I would al so expect to hear a recomendati on

fromM. Koch, too, on the financial portions.

22
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MR KOCH  And for the tel ecommunications
division, I would need to see updated actual
financial statenents fromthe conpany before | can
make a reconmendation as to their financial
qualifications as well as a chart of accounts before
I could recommend a wai ver of Part 710.

And i n ternms of 911 issues, which is
another area that | deal with, | believe that the
conmpany has net their requirenents, has shown that
they -- they have satisfied ny concerns with 911
i ssues.

So, in summary, just the financia
portion of the application as well as the waiver for
Part 710 | would need further infornmation.

JUDGE SAINSOTI: Al right. For the record, this
matter will be continued until June 14th at
9:30 aam with the hopes that the information that
M. Koch needs will be submtted, |ooked at,
anal yzed, and any further questions that M. Koch
m ght have of M. Bradley will be entertained at
that tine.

I's there anything el se?

23



1 MR KOCH  Not hi ng.

2 JUDGE SAINSOTI:  Anything else, M. Kline?

3 MR KLINE: | have nothing further at this tine.
4 JUDGE SAINSOT: kay. | guess that concludes the
5 hearing. W'Ill see you in two weeks or talk with

6 you in tw weeks. Thank you very nuch.

7 MR, KOCH.  Thank you.

8 MR, KLINE: Thank you.

9 (Wher eupon, the above-entitled
10 matter was continued to

11 June 14, 2000, at 9:30 a.m)
12
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CERTI FI CATE OF REPORTER

STATE OF ILLINO S )

)
COUNTY OF COXX )
CASE NO 00-0279

Tl TLE: URJET Backbone Network, Inc.

I, Graida B. Bordabeheres, do hereby certify
that 1| ama court reporter contracted by SULLI VAN
REPORTI NG COMPANY, of Chicago, Illinois; that I
reported in shorthand the evidence taken and the
proceedi ngs had in the hearing on the above -entitled
case on the 1st day of June A D. 2000; that the
foregoi ng 24 pages are a true and correct transcript
of ny shorthand notes so taken as aforesaid, and
contains all the proceedings directed by the
Conmi ssion or other person authorized by it to
conduct the said hearing to be stenographically
reported.

Dated at Chicago, Illinois, this 20th day

of June A D. 2000.
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